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variable Cofficient Std.Error t-Statistic Prob

c 0.89 1.11 2.7 0.04

Inf(-1) 1.14 0.016 70.67 0.000

R-squared 0.99 Mean dependent var 44.25

Adjusted R- squared 0.99 S.D. dependent var 66.98

S.E.of regression 5.7 Akaike info crriterion 6.38

Sun squared resid 1187.98 Schwarz crriterion 6.47

Log likelihood -119.32 Hanman-Quinn criter 6.41

F-statistic 4995.3 Durbin-Watson stat 0.91
Prob(F-statistic) 0.0000
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Variable Coefficient Std.Error z-Statistic Prob

C 4.88 3.47E-05 140796.5 0.0000

Variance Equation

C(2) 42 3.1E-103 1.4E+103 0.0000

C@3) -0.27 0.0313 -8.7144 0.0000

C) 2.34 0.0064 365.09 0.0000

C(5) 0.26 0.0064 41.41 0.0000

R-squared -0.33 Mean dependent var 43.125

Adjusted R- squared -0.33 S.D. dependent var 66.47
S.E.of regression 76.93 Akaike info crriterion 8.59
Sun squared resid 224931.6 Schwarz crriterion 8.8
Log likelihood -162.6166 Hanman-Quinn criter 8.67

Durbin-Watson stat 0.024
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ABSTRACT

Inflation is a detrimental economic phenomenon and imposes high economic and social costs on
societies at high rates, but the main economic damage of inflation is the uncertainty about its future
value. Therefore, this study analyzes the relationship and the uncertainty effect of inflation on
capital in the road transport sector during the period 1991-1995. In the present study, the economic
effects of inflation uncertainty on Investment in the country's road transport sector are investigated.
The EGARCH model is used to calculate inflation rate uncertainty. To estimate the main model,
self-regression model with distributed interpolation is used and EVIEWSI10 software is used to
estimate the model and interpret the results. The results show that there is a conditional
heteroscedasticity in the inflation rate, which means that there is uncertainty in the inflation rate.
Also, the results of the model estimation show that both in the short run and in the long run as the
GDP increases, investment in road transport increases and with rising inflation uncertainty,
investment in road transport will decrease. Interest rates, both in the short and long run, have a
negative impact on investment in the road transport sector. Also with respect to the error correction
factor in the ECM model it can be stated that the adjustment rate is appropriate to the equilibrium
and long-run value, So that in each period, about 0.36 error of equilibrium is adjusted and in the
short run tends to equilibrium and exponentially in the long run.

Keywords: Inflation Uncertainty, Investment, Road Transport Sector, EGARCH model,
Autoregressive Distributed Lag Model
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